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REPLY T0:

Audit Lisison Office
P. 0. Box 8155

8. W. Btation
Washington, D, ¢,

10 December 1905
BUBJECT: Roview of ECP #1987-7
Airborne -Inutrument Laboratory

Deer Purk, New York

70 Contructing Officer

e

1. A review ha. been made, to the cxtent dedied necessary
of the contractor's cost broposal Yo provide scnsor shau: hi. tory
and photograph: of sensor coverage, The review consistld of an evali-
abion of the contractor's estimating procedure together %ith an examina-
tioa of the underlying data in upport of the proposed guoting raten
{labor, overheud and G & A expense), pricing of maoterief costs and
travel expense, The estimated labor hours, material re@uirement: and
the cotimoted number of trips, are recommended ror revim by » tecimically
qualified representative,

2. A summary of the contractorts proposal ang the auditor's
camments are a follow:.t

Por
Contractor's Ref
Proposal Notes
Direct Labor - Admind.trative $ . 55?
Direct Labor - Engineering 13, 504
$19,%5f ()
Bngineering Burden @104% 19,826 {b)
Materials 1,205 (¢)
Travel and Subsistance 35266 (<)
Overtime Premium 28 (e)
Bubtotal $55,488
G & A &7.5% 2,354 {v)
Total Cost 4HgBl
Pee Roquested 7o 5% 2198 {(r)
T0TAR PROPOSAL 50,140
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Ref, Noben: -

a, Bince the comblined aversge hourly rate proposed by
the contractor compares favorasbly with the aversge incurred nowrly rate
on the 1975 program the quoting vate: are considered reaconsble for the
purpose of $his report only.

b, The burden and G & A ratec proposed are considered
somewhet excessive compared to the current year to dete incurred rates.
Due $0 the inrignificant monetury amount involved the suditor walves s
recommendation for a reduction and sccepts the contractor's proposed
rates for this report only,

¢, The estimated moberial costs reprecent 50 feet of
megnetic tape, The costs per foot were verified to purchase order placed
with vendors, -

d. The round trip estimate: for travel are uonuidered
reasongble, The trips sve for liar-on work ab bhe West Qoavt sibe:

Two {2) trips for two {2) weeks @ 3601 $1., 60z
Four () trips for three {3) dsy. @ $41d 1,664

¢. The estimate for overtime promium i: based on 108
of the time of a clerk-typl &, ‘

f. The controctor has requested o fee besed on 7 .b'%
thie estbimated costs,

SIGNED

WILLIAM F. EIWARDS
Auditor General Roprecsentetive (APL)
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